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In principle, GST is the same as the VAT already adopted by the states but with o widg
base. The major impact of introducing GST in India is the transformation in the fiseal
structure of the Indian federal setup. The fiscal right of the siates and centre to deal with
goods and services independently will be taken away and both the Governments have i
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bodies and governmient are of the apinion that the replacement of Excise, VAT and Service
Tax by GST would lead to a number ol benefits to all the stakeholders.
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in increased tax collections due to wider tax base ang

simplified tax compliance. It will result : . axes for b
beiter conformity. For individuals and companies: In the GST system, taxes for both Cenire

and State will be collected at one point of sale. Both will be charge on mlanugacturmg cust,
Tndividuals will be benefited by this as prices are likely to come down, Lower price mean
more consumption, More coNSMMPLion Means more production
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Laeunas in G8T: . . .
Majority of dealers are not covered with the central excise but ase only paying VAT

int the state. Now all the VAT dealers will be required to pay Central Goods and Services
Tax. GST is referred as single taxation system in India but in reality it is a dual tax in which
hoth state and centre collects separate tax on single iransaction of sale & service, However
GST has some negative aspeet but at the end it will boost economy. GST would impact
negatively on the real estate market. T would add up to 8 percent fo the cost of new homes
and reduce demand by about 12 percent.

Service tax litigations have risen substantially in recent vears and that may be because
of the absence of a pan-India Goods and Services Tax (G8T) regime that can potentially
remove several ambiguities around indirect taxation, experts maintain. The introduction of
Goods and Services Tax (GST) would be a significant step in the reform of indirect taxation
in India. Amalpgamating several Central and Sfate taxes into a single tax wonld mitigate
cascading or double taxafion, facilitating a comumen national market, The Goods and
Services Tax (GST) is expecled to simplify and harmonize the complex indirect tax
regime in the country and reduce the cost of production, thereby making industry more
competitive. GST 15 expected to pave way for better E- Commeree and will make industrics
more competitive, '
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